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FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

01/01/04 12/31/04
REPORT FOR THE PERIOD BEGINNING AND ENDING

MM/DD/YY MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: CFC EQUITIES, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
2 Bay Club Drive, Apt 4LE

(No. and Street)

Bayside NY 11360
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Neil Sumner 212-789-9800 ext 19

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Morris & Co., CPA, P.C.

(Name - if individual, state last, first, middle name)

36 West 44th Street, Suite 1010 New York NY

(Address) (City) RQ@ESSED (State
RO
CHECK ONE: P
Certified Public Accountant MAR 3 1 2005
8 Public Accountant THOMSON

FINANCIAL
O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not regmred to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

1, Samuel Weiss , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CFC EQUITIES, LLC
of December 31 ,20 04 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

, as

classified solely as that of a customer, except as follows:

/ _/
ignature
Member

1 Q \, oty VAONE SCHITER
A : ublic, State of New York
I z&’l/ LN (,\U:ZS

Title

No. 015C5063750
- & in Queens C '
Notary Public Commission Expires ?Iuiy gg?gog{ (o

-

his report ** contains {check all applicable boxes):

(a) Facing Page.

(b) Statement cf Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Ghanges-in-Einaneial-Condition. (2sh Flowyg

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(k) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0 OdogooRpadsg

]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




OMB APPROVAL
o
SECURITIES AN].) EXCHANGE COMMISSION Estimated average burden
Washington, D.C. 20549 hours perresponse. ..... 12.00
x_ 1 7A_5 (Financial and Operational Combined Uniform Single Report)

PART A

(Please read instructions before preparing Form.)

This report is being filed pursuant to (Check Applicabie Bfock(s)):

1) Rule 72-5(2) (x| 18] 2) Rule 172-5(b) 7] 3) Rule 172-11
4) Special request by designated examining authority 5) Other
NAME OF BROKER-DEALER SEC FILE NO.
8-22338 [14 ]
CFC EQUITIES, LLC 3 FIRM 1.D. NO.
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No.) 11-3579179 [15 ]
FOR PERIOD BEGINNING (MM/DD/YY)
2 Bay Club Drive, Apt. 4LE [20]
{No. and Street) 01/01/04 [24]
AND ENDING (MM/DD/YY)
Bayside [2f] NY [22] 11360 [23] 1 A
(City) (State) (Zip Code) 2/31/0 25 |
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT (Area Code) — Telephone No.
Neil Sumner [30] _(212) 789-9800 [37]
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE
[32] [33]
[34] [35]
~_ [38] [37
[38] [39
M 1 DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS?  YES [ [40 N0 141
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT 142

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. It is understood that all required items, statements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously

N

submitted. /////\\,o

/ A \
Dated the day of /f/zjom.c,.,m

Manual signatures of: /@5’
>
1 /

Principal Executive Officer or Managing Partner 4 hoghe & 4
2) RN

Principal Financial Officer or Partner \;«
3) e

Principal Operations Officer or Partner NN
ATTENTION — Intentional misstatements or omissions of facts constitute Federal 4| .~
Criminal Violations. (See 18 U.8.C. 1001 and 15 U.S.C. 78:f(a))

l—- —-J Persons who respond to the collection of information contained in this

form are not required to respond uniess the form displays a currently valid
OMB control number. SEC 1696 (02-03) 1 of 16




T0 BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individuai, state last, first, middle name)

MCRRIS & CO., CPA, P.C.

[70
ADDRESS
36 WEST 44TH STREET
711 NEW YORK 337 NY 73] 10036 [74)
Number and Street City State Zip Code

CHECK ONE

fx] Certified Public Accountant FOR SEC USE

{1 public Accountant

[] Accountant not resident in United States

or any of its psssessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
{ 50 | [ 51] [ 52 [ 53

SEC 1686 (02-03) 2 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER N 3
1 CFC Equities, LIC 1NN
STATEMENT OF FINANCIAL CONDITION FOR NONGARRYING. NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DDAYY) 12/31/04 %
SECFILENDO. 8-22338 98
~Consolidated 198
Unconsclidate 199
Ailowable Non-Allowable Total
1o BASN cevvevcenereeecreres s scsseseesemasmssesssesessssresesssesssssnsessssnes $ 98 155 [200] $ 98,155 [750]
2. Receivabies from brokers o7 dealers:
A. Clearance account....... 3 295
B. Other...... 132 995 | 3008 550 13,722 T80
3. Receivable from non-Cusiomers.........c.cocoocveeevvevenene. ik 355 600 | v B30
4. Securities and spot commadities
owned at market value:
A. Exempted SECUMES ..vovecovrveeeceeereeemsnriscsinnrine 418
B. Debt securities .. 419
C. Options.....
D. Other SECUmties ......cccceereerererrreeemirsnseiereeeensenens 4
E. Spot commodities M [850
5. Securities and/or other investments
not readity marketable:
A. Atcosty $ [130]
B. Atestimated fair value ... ] 440 | 610 [ 880 |
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: | 460 ] I 630 | l 880 l
A. Exempted
securities $ ] 150]
B. Qther
securities $ I 160] ‘
7. Secured demand NOES: .........cceeueimmerrenmeresessreereranns 470 l 840 | l 880 l
Market value of collateral:
A, Exempted
securities $ Fﬁﬂ
B. Other
securities $ I 180]
8. Memberships in exchanges:
A. Owned, at
market $ I 190]
B. Qwned, & COSt...cou s I?O]
C. Contributed for use of the company, at
market value et % [es0 ] 900
9. Investment in and receivables from affiliates,
subsidiaries and associated pannerships .......o.oocveceeene. ] 480 I ] 670 ] 910
10. Property, fumniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
AMOMZABON ©.cvvvevrceee v rrsessisenresssesensssressssssrsaresns 490 680 | % 920
11. Other assets 535 735 930
12 TOTAL ASSETS ooorvcerscencammceimicsrcrssrmsnricons s § 111,877 Is40l$ 740 )8 ___ 111 Q877 1940
OMIT PENNIES

SEC 1686 (02-03) 3 of 18
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA
STATEMENT OF FINANCIAL GONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l.
Liabilities Liabilities Liabilities Total
13. Bank 10ans payable ........o...cooeereeemercesoreessnneores $ 1045] § [255]": $ [1470]
14. Payable to brokers or dealers:
A, Clearance aCCOURT ..........ewvemvrvvescersamsisersersonnes 1114 1315 1560
B. Other ..cocceeens %o 1115 1305 1540
15. Payable to noN-CUStOMErS ......cccvevreerrerniecncrrnnns 1155 1355 1610
16. Securities sold not yet purchased,
at market value ...... 1360 [1620)
17. Accounts payable, accrued fiabilities,
expenses and other . 1142 [1205] 1142 [1685]
18. Notes and mortgages payable:
A. Unsecured .... 1210 1690
B. SRCUIRD ... rrceevecernreneerennenen 1211), 11390} %, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A. Cash DOMOWINGS: ...ccccoreereveremereereevenenresszessees [1400] [1710]
1. from outsiders $ [‘g70]
2. includes equity subordination (15¢3-1(d
of ... $ [(e80]
B. Securities borrowings, at market value ............ [1410] {1720]
from outsiders $ [9%30]
C. Pursuant to secured demand note
collateral aGreeMBMS ........oomreremrernresresnrssresees [1420] (1730}
1. from outsiders $ [1600]
2. includes equity subordination (15¢3-1(d
of... $ 101
D. Exchange memberships contributed for
use of company, at market Valte ........ccceveerrones [1430] [1740)
€. Accounts and other borrowings not
qualified for net capital PUTPOSES .....ccveunrusnecnnne. 1220 1440 1750
20. TOTAL LIABILITIES .correreercrsrereresenecrnnaeee $ 1142 11230] $ 1450] $ % % 42 1760
Ownership Equity
21. Sole Proprietorship et s st e e w$_ 110735 1770
22, PAMNErShip (HMHET PATNEIS) oo A ) 1780
23. Corporation:
A, PIEIBITRA SIOCK oo rrvisrseetieenanneserssseisbon s sec s ssssesecssnssessssessesssssssessssasssaressssass 1791
B. CommOn SIOCK ...oucvemcrmreererssenrrennecrsanesrcssnrens 1@
C. Additional paid-in capital 1783
D. REtAINEd BAMINGS .....oeverrreereireeerresesssnssssesserssssssesnsenssserressssessrssessassns 1794
E. Total st SRS R s RS SRS R b Re bR s bAneRR s S soERn 1795
F. Less capital stock in treasury ) 1796
24, TOTAL OWNERSHIP BQUITY oo sneererssessstssssee s s sessasessssssss e stssesseocsss e sssoeassssantarssssasesesossssscsncs 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY .....overoieerrrrsiesrnasserer e esssersssssessscssessasssnessssasesasas e vesonsssasessssnsanseaseeancassenss 1810
OMIT PENNIES
SEC 1696 (02-03) 5 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER CFC EQUITEES LLC asof 12/31/04
COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial CONGIION ........c..cooeceeeroriorerernerensnssee s sssesrsessessesesenss .8 110, 735 [3480
2. Deduct ownership equity not allowable f0r Net CAPITAl ...........covcevceereer vt rrerssstns s sessss s s s s s st sssssbs s e e sasassnns %9 ( ) 3490
3. Total ownership equity quaiified for Net Capital ........c...ovveveververeerrcteeeceseerersnrsssessssesesnns 110 773t | 3500
4. Add: 7

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ...........c.ccocevverrirrecrrcrecerenceveirennnae 3520

B. Other (deductions) or allowable credits (List) ..........
5. Total capital and allowable subordinated liabilities .......
8. Deductions and/or charges:

A. Total non-allowable assets from

$ 110,735 {3530

3525

Statement of Financia! Condition (Notes B and C) "7$ 3540
B. Secured demand note delinquency 3590
€. Commodity futures contracts and spot commodities —
proprietary capital charges 3600
D. Other deductions and/or Charges .............cveereesoreeecnrereenes 3610] ( ) 13620
7. Other additions and/or allowabie CTRAILS (LIST) ........ccvermeermrneermrneereeriunrnirserreneansenmessesssnsssenssrrmessesesensersens 3630
8. Net capital before haIrcutS ON SECUMMIES POSHHONS ...u.vevrmrerrvecriesrersinsssssassessssssssasssnestosessastsisssssassessasssssssnsesssisassassesssssssessssessesessses w8 110,735 (3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)):
A. Contractual securiiies commitments..........c.....ccou.... ORI 3660
B. Subordinated securities borrowings 3670
C. Trading and investment securities:
1. Exempted securities ..........occouene. 3735
2. Debtsecurities .. 3733
3. OpHons ....coveveveererrrerens 3730
4, Other SECUMHES ..ccovuverecremrrncrerenee 3734
D. Undue Concentration . rrererenese e nranen 3650
E. Other (List) .oovcrecvcrnnenne eeeresen e sseseeas 37361 (3740
10, NEE CAPIA! .ottt sn sttt ettt ettt et $__ 110,735 [3750
OMIT PENNIES

SEC 1606 (02 03) 7 of 16




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
CFC Equities, LIC asof _12/31/04

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (62,% 0f NE 1) ......c..vccureereemsssmmsemmmncenssasssssessressessseessessacesessereseasscssessasens $ 76 [3756]
12. Minimum doliar net capital requirement of reporting broker or dealer and minimum net capital requirement 5.000
of subsidiaries computed in accordance With NOte (A) ....ccerrveriiesscsceneremsecnnisismsecsensinnns $ 4 3758
13. Net capital requirement (greater of e 11 07 12) o..cvcvremnrivermeonrenrsrersrissesssserieenss $ 2, UUU 3760
14. Excess net Capital (N8 101855 13) coocvvrvvvrveemnmererrcosenmnrssnissnsmssessssssnsesssssssssssessaensess $_ 105.735 3770
15. Excess net capital at 1000% (line 10 less 10% of tine 19) ...... $ 110 £91 3780
LERIA" 4 ' A L~
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Siatement of Financial Condition . . § 1142 3790}
17. Add: e
A.  Drafts for IMmediate CrEdil ...........correiemrnverrenrnarsresssnsiansmsssesessesse s enssssesssssssesssssessanses
B. Market value of securities borrowed for which no equivalent value
is paid or credited........ccoveverveveereerinverenverecenens
C. Other unrecorded amounts (List) .............. $ 3830
18. Total aggregate indebEANEss .......cceevrververuserrenenes . $ 1,142 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by liN€ 10) .eccvrmeererrecrremrecsne s secrenees R 4 1.0313 3850
20. Percentage of debt to debi-equity total computed in accordance with Rule 15¢3-1(d) . e s e s s beareene % 1 8245 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B

21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the net capital camputation including both brokers or dealers and consolidated subsidiaries’ debits........... $ 3970
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requnrement of

subsidiaries computed in accordance with Note (A) 3880
23. Net capital requirement (greater of line 21 or 22) 3760
24. Excess capital {line 10 less 23).... - 3910
25. Net capital in excess of the greater of -

A. 5% of combined aggregate debit HemS OF $120,000 .......cc.uerrmreeeemeermemueeerisnrreesssrsrersressessassssssstansessssssesesassissssasssasossssasesssssssiness $ [3920)

NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capita! requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

{8) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets.

(C) For reports filed pursuast to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL %g!\rﬂBINED UNIFORM SINGLE REPORT
' PART IIA

BROKER OR DEALER

CFC EQUITIES, LLC

For the period (MMDDYY) from%s 10104393210, 123104 [3933
Number of months included in this statement 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed 0N an EXChANGE .......cvcvvcerrerrrrmremrimeresssnmsnenseessasrens $ 3935
b.. Commissions on listed OpHON FANSACHONS ... e s s et ss e s ssassasbseseane % 3938
c. Al other securities commissions efreuee e as bttt bbb e 3939
d. Total securities commissions et aeneeetr st e e RSO R eSS AR eSS n e nes 3940
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange 3945
b.  From all other Hading ..........cveeecervernesmenseercermerenssneseens 3949
¢. Total gain (loss) 3350
3. Gains or losses on firm securities investment accounts 3952
4, Profit (loss) from underwriting and selling groups 3955
5. Revenue from sale of invesiment company Shares ...... 105,822 3970
6. Commodities revenue eeruseEeoRae RSO RAs A ee e bR SR RS RO RS AR E R bRt E R res e e 3990
7. Fees for account supervision, investment advisory and adminiStrative SBIVICES ...........ocerrrvnrierersesneminrsessarmessssaneensesssenee . 3975
8. Other revenue . et s es s 433 3995
9. TOTAI TEVENUE ....oorvvveeneretemssonerssssesssonssssssssonssssssssssssssssassnsssssssessssassessssasen v 9 100,455 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting StockhoIder OFfiCETS .........coccemeienrrorcenerni s seneenenaineonaene 4120
11. Other employee COMPENSATON AN DENRIRS ....coevrrereuremmrreresrererisriserssmeresesasessarsesaasenssssesessssssesssmessssemssesnssasessnssssssasesrssssassessrsscssessens 4115
12. Commissions paid 10 Oter BIOKEr-QBAIETS ........c.vererueeeerinscirniarsans st et sersabee s esescecsensasenes 4140
13. Interest expense ......... . 4075
a. Includes interest on accounts subject to subordination agreements ........ccoveeererreverecrnrreane [4070]
14. Regulatory fees and expensss 1,130 4195
15. Other expenses 40,457 4100
16, TOLA! EXDENSES ....oovrvvresvereceeesessressesssseesssssssesseresssnasrsssss s sesssssesssonesssnsessanesssaseens e eresean s raneeas $ 41 co7 4200
NET INCOME
17. Income (loss) before Federal income taxes and items below (tem 9 1888 HEM 16) .......co.ooccoooiecemeeeeers s csssmssssnennssesse s sessss $ 64,668 4710
18. Provision for Federal income taxes (for parent Only} .......c...occvcencmmernmnsissensinecsnsesecsnrennneses %8 4220
19. Equity in eamings (losses) of unconsolidated subsidiaries not included above 4222
a. After Federal income taxes of cenresseenenn [4338]
20. EXEraordinarny QRINS (JOSSES) .........ccoveeeinmrermierecssirenenra iaseseesessesscsssssessstsesessasessesesss eabassessessatastsessesessseonesnsassentessscsosssasssstsnesssnsasecassine I 4224
a.  After Federal iNCOME 12XES O ......couruueererreeresismnremmmensessneesessencersesssssnesessossassrmssssssnesses [4239
21. Cumulative effect of changes in accounting principles RSO U UTOOT OOV PRUTSROROONY 225
22. Netincome (loss) after Federal income taxes and extraordinary items ...........ccooeremvrrurenrennnns $ 84,668 4230
MONTHLY INCOME
23. Income (current month cnly) before provision for Federal income taxes and extraordinary HeMS ...........cc.ccovveesivemserrearsssensresrensesseece $ N/A | 4211 |

SEC 1696 (02-03) 11 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER

CFC EQUITIES, LLC

For the period (MMDDYY} from 010104 to 123104

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. BAlANCE, DEGINNING Of BEIIGT ...ovevvs e cerereaveons e s ssosmenmsssssesssseeesssseneesssssesssesesessossssssosssasesesstesessssesssssssnes . $ 132,710 [4240
© AL NBLINCOME (J0S5) c.u.vureerrriensienssnesresesssesssessesrsass ssssssessessssensansesassssons sassesassasssnsessssssasssasssstes sessssssesssnsastsmesssessesssassasssssssssssnssnsere 64 668 4250
8. Additions (Includes non-conforming CapRal of ..........cocvcereeercsescurecacnerser st %% 42621]) ’ 4260
C. Deductions (Includes non-conforming capital of.......... Distribubicns - $ 4272)) \8b,0643) [4270

2. Balance, end of period (From Hem 1800) .................... s 110,735 rag

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, beginning of pariod 4300
A. Increases 4310

B. DEBCIBASES ..eovursreirreseinrrernrssersnsesnsrrssmesssresesnac 4320

. Batance, end of period (Frem item 3520) $ [4330
OMIT PENNIES

SEC 1606 (02-03) 13 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART I1A

BROKER OR DEALER asof 12/31/04
CFC Equities. TIC

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, (k}{1) — $2,500 capital category as per Rule 15¢3-1 et R hE e Rk e Re e SR Re e RS e rR R 4550
B. (k)(2)(A) — “Special Account for the Exclusive Benefit of customers® mamtamed ..... Orgamzatmon is.--exempt 4560
C. (k)(2)(B) — All customer fransactions cleared through another broker-dealer on a fully disciosed basis.

Name of clearing firm%, 4335 4570
D. (k)(3) — Exempted by order of the Commission (include copy of letter) ...........c.ccrececren 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted In the computation of Net Capital.

Type of Proposed Amount 1o be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or o
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Gontributor (tnor Out) Securities) Date (Yes or No)
% [4600] [4801] [4602] [4603] [4604] [ 4605]
% [4819] [4611] [4612] [4613] [4673] [3615)
" [4620] [4621] [4622] [4623] [4624) [ 4625]
i [4830] [4631] [4632] [4633] _[4634] {4635]
% [4640] 4641 4642 4643 [4644] [4645]

5
bt
b
£

OMIT PENNIES

Instructions: Detail Listing must inciude the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed rademption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, pariners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3 Accruals

SEC 1696 (02-03) 15 of 16
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CFC Equiities, LLC
Statement of Cash Flows
Year Ended December 31, 2004

Cash flows from operating activities:
Cash received from principals
Interest received

Operating expenses

Net cash provided by operating activities

Cash flows from financing activities:
Withdrawals by member

Net cash used by financing activities
Net increase in cash
Cash and cash equivalents - beginning of year
Cash and cash equivalents - end of year
Reconciliation of net income to net cash
provided (used) by operating assets:

Net income

Adjustment to reconcile net income to net cash
provided (used) by operating activities:

Decrease (increase) in
Receivables

Increase (decrease) in
Accrued expenses

Net cash provided by operating activities

See accountant’s report and notes to financial statements.

101,576
433
(40,799)

61,210

(86,643)
(86,643)
(25,433)

123,588

98,155

64,668

(4,246)

788

61210
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CFC EQUITIES, LLC
Notes to Financial Statements
December 31, 2004

Note 1 -

Note 2 -

Note 3 -

Note 4 -

- Note 5 -

Note 6 -

Note 7 -

Note 8 -

Respondent has no liabilities subordinated to claims of general creditors.

Respondent is exempt from computation for determination of reserve
requirements.

Respondent is exempt from submitting information relating to possession or
control requirements.

Respondent has complied with exemptive provision from Rule 15C3-3 during
year under audit.

Respondent is exempt from membership in the Securities Investor Protections
Corporation, and therefore, a supplemental report pursuant to Rule 17a5(e)(4) is
not applicable,

Financial instruments that potentially subject the Respondent to concentrations of
credit risk consist principally of cash deposits. Accounts at each institution are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At
December 31, 2004, the Respondent was within the FDIC insured limits.

Reconciliation - Computation of Net Capital
Focus Report - December 31, 2004 Cash Basis submitted by CFC Equities, LLC

Net capital as reported $98,155.
Add: Commission receivable 13,722.
Deduct: Accrued Expenses (1.142)

Net capital - Accrual basis, audited report $110,735,

On December 6, 2000 Respondent formed a sole member limited liability
company which is a disregarded entity for income tax purposes. Accordingly, no
provision has been made for income taxes in the attached statement of income.
Respondent which prior to the formation of his limited liability company operated
as a sole proprietorship conducts all business in the name of his limited liability
company, CFC Equities, LLC which operations are otherwise unchanged.



